S.Y.B.Com (Sem-1V) April-2023
Business Economics-1V Q.P. Code:00000963

[Time: 3 Hrs] [ Marks:100 ]

Please check whether you have got the right question paper.

N.B: 1. All questions are compulsory.
2. Figures to the right indicate full marks.
3. Students answering in the regional language should refer in case of
doubt to the main text of the paper in English.

(A) Answer the following: (Any 5) (10)
1) Scope of public finance

i) Asymmetric information and market failure
1ii) Types of tax bases

Iv) Redistributive nature of taxation

v) Importance of public expenditure

vi) Redemption of public debt

vii) Principles of functional finance

viii) Fiscal decentralization

(B) Choose the correct option for the following: (Any 10) (10)
1) Public goods are owned by the .......

a) Personal

b) Few people

c) Special person

d) Whole Society
1) What happened when the private sector supplies goods whose demand is
inelastic in nature?

a) Consumer's exploitation

b) Beneficial to consumer

c) Price falls down

d) Optimum consumption
iii) The role of ...... Is very important in the economic development of any
country.

a) Capital

b) Resources

c) Money

d) Market mechanism
iv) When the marginal sacrifice of all taxpayers becomes equal after paying
the tax, it is called the principle of ......... of tax.

a) Certainty

b) Productivity

c) Elasticity

d) Equity
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v) Which type of tax increases the economic inequality in society?

a) Direct tax

b) Proportional tax

c) Income tax

d) Regressive tax
Vi) ... tax rates reduce people's purchasing power, reduce demand and curb
inflation.

a) Excess

b) Less

c) Medium

d) Optimum
vii) Management of involves productive use of borrowed funds for
development.

a) Fiscal Solvency

b) Fiscal Ambiguity

c¢) Fiscal Control

d) Fiscal Treaty
viii) The instrument of public debt takes the form of government
of various kinds.

a) Bonds and Deposits

b) Securities and Deposits

c) Bonds and Securities

d) Deposits and Savings
iX) The objective of maximum social welfare can be achieved only when the
inequality of is removed or minimised.

a) Income

b) Justice

c) Expenditure

d) Saving
X) Sharing of financial resources between the central government and the states
and local governments comes under the concept of

a) Fiscal Federalism

b) Fiscal Policy

c) Fiscal Association

d) Fiscal Competition
xi) Fiscal policy followed during inflation will result in a budget.

a) Deficit

b) Surplus

c) Zero

d) Balanced
xii) In developing countries, the goal of fiscal policy is to achieve
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a) Economic Growth and Development
b) Economic Growth and Stabilisation
c) Economic Growth and Freedom

d) Economic Growth and Control

Q.2 Attempt any two from the following. (20)
A) Explain Dalton’s Principle of Maximum Social Advantage.
B) Write a note on the concept of efficiency.
C) Explain the role of government in correcting market failure.

Q.3 Attempt any two from the following. (20)
A) Explain the meaning and sources of public revenue.
B) Discuss the advantages and disadvantages of indirect taxes.
C) Write a note on impact, shifting and incidence of tax.

Q.4 Attempt any two from the following. (20)
A) Explain classification of public expenditure.
B) What are the causes of public expenditure growth?
C) Explain the burden of public debt.

Q.5 Attempt any two from the following. (20)

A) Discuss various types of fiscal policy.
B) What are the various types of public budget?

C) Write a note on the functions of the finance commission.
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